
STAND. COM. REP. NO. -14

Honolulu, Hawaii

Pebvvø4Dj’ 2014
RE: H.B. No. 1671

H.D. 1

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Seventh State Legislature
Regular Session of 2014
State of Hawaii

Sir:

Your Committee on Finance, to which was referred H.B. No.
1671, H.D. 1, entitled:

“A BILL FOR AN ACT RELATING TO TRANSIENT ACCONMODATIONS TAX,”

begs leave to report as follows:

The purpose of this measure is to assist the counties
financially by removing the $93,000,000 cap on the Transient
Accommodations Tax (TAT) revenues currently allocated to the
counties and instead allocating TAT revenues to the counties
according to a percentage of the total TAT revenues collected.

The Mayor of the City and County of Honolulu; Mayor of the
County of Maui; Mayor of the County of Hawaii; Chair of Hawaii
County Council; Chair of Kauai County Council; Chair of Maui
County Council; Chair of Honolulu City Council; Chair of the
Budget and Finance Committee of Maui County Council; Chair of the
Human Services and Social Services Committee of Hawaii County
Council and Councilmember of Hawaii County Council, District 8;
Vice Chair of Kauai County Council; Vice Chair of Maui County
Council; Councilmernber of the City and County of Honolulu,
District 4; Councilmember of Kauai County Council, District At
Large; Councilmember of Hawaii County Council, District 4;
Councilmember of Maui County Council, South Maui; Councilmernber of
Maui County Council, Molokai; Director of Finance of the County of
Kauai; Outrigger Hotels Hawaii; and ILWtJ Local 142 supported this
measure. The Department of Budget and Finance, Tax Foundation of
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Hawaii, Hawaii Tourism Authority, and Hawai’i Lodging & Tourism
Association commented on this measure.

Your Committee notes that the Transient Accommodations Tax
has been the subject of considerable discussion and debate among
policymakers regarding its effect as a significant revenue
generator and funding source in the State. The economic downturn
and slow periods of economic growth greatly lowered the amount of
Transient Accommodations Tax and other tax revenues generated by
the State, thus affecting the provision of government services to
the community. The Legislature has been hard-pressed to make
tough decisions to balance the State Budget while ensuring that
health, education, pension, and other state services are met.

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
1671, H.D. 1, and recommends that it pass Third Reading.

Respectfully submitted on
behalf of the members of the
Committee on Finance,

SYLVIA LUKE, Chair
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State of Hawaii
House of Representatives ~ I ~4 t4

The Twenty-seventh Legislature

Record of Votes of the Committee on Finance

Bill/Resolution No.: Committee Referral: Date:
HB 1671, HD1 T~U, FIN 2/25/2014

D The committee is reconsidering its previous decision on the measure.

The recommendation is to: “Pass, unamended (as is) ~ Pass, with amendments (HD) D Hold
LI Pass short form bill with HD to recommit for future public hearing (recommit)

FIN Members Ayes Ayes (WR) Nays Excused

1. LUKE, Sylvia (C)

2. NISHIMOTO, Scott Y. (VC)

3. JOHANSON, Aaron Ling (VC) V
4. CULLEN, Ty J.K.

5. HASHEM, Mark J.

6. ING, Kaniela 7/.

7. JORDAN, Jo .7
8. KOBAYASHI, Bertrand

9. LOWEN, Nicole E. 7.,.
10. MORIKAWA, Dee 7
11. ONISH~, Richard H.K.

12. TAKAYAMA, Gregg 7
13. TOKIOKA, James Kunane 7~
14. WOODSON, Justin H. 7
15. YAMASIIITA, Kyle T.

16. FUKUMOTO, Beth 7,
17. WARD, Gene

TOTAL (17) ( ~%11’

The recommendation is: Adopted LI Not Adopted
If joint referral, did not support recommendation.

committee acronym(s)

Vice Chair’s or designee’s~

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerks Office Duplicate (Pink) — HMSO


